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Independent auditor’s report 
To the Shareholders of Murray & Roberts Holdings Limited 

Report on the audit of the consolidated and separate financial statements 

Our opinion 

In our opinion, the consolidated and separate financial statements present fairly, in all material respects, the consolidated and 
separate financial position of Murray & Roberts Holdings Limited  (the Company) and its subsidiaries (together the Group) as at 
30 June 2023, and its consolidated and separate financial performance and its consolidated and separate cash flows for the 
year then ended in accordance with International Financial Reporting Standards (IFRS) and the requirements of the Companies 
Act of South Africa. 

What we have audited 

Murray & Roberts Holdings Limited’s consolidated and separate financial statements set out on pages 19 to 93 comprise: 

● the consolidated and company statements of financial position as at 30 June 2023; 

● the consolidated and company statements of financial performance for the year then ended; 

● the consolidated and company statements of comprehensive income for the year then ended; 

● the consolidated and company statements of changes in equity for the year then ended; 

● the consolidated and company statements of cash flows for the year then ended; and 

● the notes to the annual financial statements, which include a summary of significant accounting policies.  

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditor’s responsibilities for the audit of the consolidated and separate financial 
statements section of our report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.  

Independence 

We are independent of the Group in accordance with the Independent Regulatory Board for Auditors’ Code of Professional 
Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to performing audits of financial 
statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with the IRBA Code and in 
accordance with other ethical requirements applicable to performing audits in South Africa. The IRBA Code is consistent with 
the corresponding sections of the International Ethics Standards Board for Accountants’ International Code of Ethics for 
Professional Accountants (including International Independence Standards). 

Material uncertainty related to going concern 

We draw attention to Note 45 to the consolidated and separate financial statements, which details a number of factors affecting 
the Group’s liquidity position, and which have resulted in project delays and the deferral of milestone payments. These factors 
include a disruption in supply chains, cross-border restrictions, the need to implement alternative funding mechanisms, and the 
repatriation of cash resources from group companies. As stated in Note 45, these matters along with others indicate that a 
material uncertainty exists that may cast significant doubt on the Group’s ability to continue as a going concern. Our opinion is 
not modified in respect of this matter. 

 



 

 

 

Our audit approach 

Overview 

 

Overall group materiality 

● Overall group materiality: R112.14 million, which represents 0.9% of consolidated 
revenue from continuing operations. 

Group audit scope 

The Group comprises 215 reporting components. Full scope audits were performed in 
respect of 10 financially significant components, and specified audit procedures were 
performed on a further 12 components. Analytical review procedures were performed over 
the remaining components as they were deemed to be financially inconsequential for group 
scoping purposes. 

Key audit matters 

● Material uncertainty related to going concern; 

● Estimation uncertainty involved in accounting for revenue from contracts with 
customers;  

● Recognition and recoverability of uncertified revenue balances; and 

● Middle East accounting treatment. 

 

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the consolidated 
and separate financial statements. In particular, we considered where the directors made subjective judgements; for example, 
in respect of significant accounting estimates that involved making assumptions and considering future events that are 
inherently uncertain. As in all of our audits, we also addressed the risk of management override of internal controls, including 
among other matters, consideration of whether there was evidence of bias that represented a risk of material misstatement due 
to fraud.  

Materiality 

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain reasonable assurance 
whether the financial statements are free from material misstatement.  

Misstatements may arise due to fraud or error. They are considered material if individually or in aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of the consolidated financial 
statements. 

Based on our professional judgement, we determined certain quantitative thresholds for materiality, including the overall group 
materiality for the consolidated financial statements as a whole as set out in the table below. These, together with qualitative 
considerations, helped us to determine the scope of our audit and the nature, timing and extent of our audit procedures and to 
evaluate the effect of misstatements, both individually and in aggregate on the financial statements as a whole. 

 

 

 

 



 

 

 

Overall group materiality 
R 112.14 million 

How we determined it 
0.9% of consolidated revenue from continuing operations 

Rationale for the materiality 
benchmark applied 

We selected revenue from continuing operations as the benchmark because, in our view, it 
is a benchmark against which the performance of the Group can be consistently measured 
in circumstances of volatile year-on-year earnings. This benchmark has remained a key 
driver of the Group’s business.  

We chose 0.9% based on our professional judgement, after consideration of the range of 
quantitative materiality thresholds that we would typically apply to entities operating within 
this industry. 

How we tailored our group audit scope 

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion on the consolidated 
financial statements as a whole, taking into account the structure of the Group, the accounting processes and controls, and the 
industry in which the Group operates. 

The Group consists of 215 reporting components. Our scoping assessment included consideration of financially significant 
components, based on indicators such as the component’s contribution to consolidated assets, consolidated revenue and 
consolidated profit before taxation as well as risks associated with the component. Based on this assessment we identified 10 
financially significant components, for which full scope audits were performed. Specified audit procedures were performed on 
significant account balances and transactions for a further 12 components as a result of significant account balances and 
transactions within those components. In order to obtain sufficient and appropriate audit evidence in respect of those 
components that were considered to be financially inconsequential, the group engagement team performed analytical review 
procedures in respect of the financial information of these components. 

In establishing the overall approach to the Group audit, we determined the type of work that needed to be performed by us, as 
the group engagement team and component auditors from other PwC network firms. When the work was performed by 
component auditors, we determined the level of involvement we needed to have at those components to enable us to conclude 
on whether sufficient appropriate audit evidence had been obtained as a basis for our opinion on the consolidated financial 
statements as a whole. 

Key audit matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the 
consolidated and separate financial statements of the current period. These matters were addressed in the context of our audit 
of the consolidated and separate financial statements as a whole, and in forming our opinion thereon, and we do not provide a 
separate opinion on these matters. In addition to the matter described in the Material uncertainty related to going concern 
section, we have determined the matters described below to be the key audit matters to be communicated in our report. 

We have determined that there are no key audit matters to communicate in our report in respect of the separate financial 
statements. 

Key audit matter How our audit addressed the key audit matter 

Estimation uncertainty involved in accounting for revenue 
from contracts with customers 

Refer to the following accounting policies and notes to the 
consolidated financial statements for the disclosures as it 
relates to this key audit matter:  

● Accounting Policy 1.10 Amounts due from/to 
contract customers, 

● Accounting Policy 1.17 Provisions and 
contingencies, 

We assessed the appropriateness of the use of the input 
and output method of accounting for revenue recognition for 
the different types of contracts entered into by the Group in 
accordance with IFRS 15 by performing the  following 
procedures for a sample of contracts entered into by the 
Group: 
 

● We assessed the reasonableness of significant 
assumptions and estimates relating to the 
estimated total contract cost, estimated total 
revenue, claims recognised and penalties 



 

 

 

● Accounting Policy 1.22 Revenue,  
● Note 8 Amounts due from/to contract customers,  
● Note 26 Revenue, and  
● Note 43 Critical accounting estimates and 

judgements.  

Revenue generated in the Group, relates mainly to revenue 
from construction contracts with customers. The Group 
applies the principles of IFRS 15 - Revenue from contracts 
with customers (IFRS 15) to account for its revenue from 
contracts with customers.  

Revenue from these construction contracts with customers is 
recognised over time as performance obligations are 
satisfied, and measured with reference to the transaction 
price. The transaction price is the consideration to which the 
entity is expected to be entitled to, in exchange for 
transferring goods or services to the customer. Variations in 
contract work, claims and incentive payments are included in 
the transaction price to the extent that it is highly probable 
that a significant reversal in the amount of cumulative 
revenue recognised will not occur when the uncertainty 
associated with the variable consideration is subsequently 
resolved. Similarly, where contracts contain penalties which 
could reduce revenue, penalties are deducted from total 
estimated revenue except to the extent that it is highly 
probable that penalties won’t be levied. 

The progress towards complete satisfaction of a 
performance obligation is measured based on applying 
either of the following methods:  

i. Output method: Recognise revenue on the basis of 
direct measurement, i.e. performance or milestone 
completed.  

ii. Input method: the group estimates the cost of 
construction and engineering services provided to 
date as a proportion of the total estimated cost of 
these services to be performed.  

The inputs and assumptions applied using these methods, 
represent the basis for the calculation of contract revenue, 
contracts in progress and amounts due to contract 
customers. These inputs and assumptions are also used in 
determining onerous contract provisions in accordance with 
IAS 37 - Provisions, to be recognised in the consolidated 
financial statements.  

We considered the estimation uncertainty involved in 
accounting for revenue from contracts with customers to be 
a matter of most significance to our current year audit due to 
the following:  

● significant judgements and estimation applied in 
establishing profit margins and costs to 
completion; and  

● the magnitude of the contract revenue recognised, 
the contracts in progress, uncertified claims and 
variations, over-certified revenue balances and 
provision for onerous contracts balances in 
relation to the consolidated financial statements. 

 

 

 

recognised, through inspection of relevant contract 
documentation (such as bill of quantities, tender 
budgets and forecasts and correspondence 
between the contractor and client). We concluded 
that management’s assumptions and estimates 
were reasonable;  

● Through inspection of signed contracts, 
enforceable contract penalties, management’s 
costing per contract and approved variation order 
documentation we evaluated the accuracy of the 
total contract revenue. No material exceptions 
were noted;  

● We agreed the life to date costs incurred to 
relevant underlying documentation including 
supplier invoices, subcontractor agreements and 
invoices, payroll information for labour costs and 
inventory issue notes etc. No material exceptions 
were noted; 

● We compared the estimated progress towards the 
satisfaction of the performance obligations on 
each contract to work certified to date by 
management’s contract engineering experts and 
quantity surveyors. No material exceptions were 
noted; 

● We assessed the competence, capabilities and 
objectivity of management’s legal experts, contract 
engineering experts and quantity surveyors 
through inspection of their qualifications, 
professional memberships and obtaining an 
understanding of their work. No aspects requiring 
further consideration were noted; 

● We recomputed profit margins from year to year 
on projects running over multiple years. Deviations 
in margins were identified and evaluated against 
explanations from management and relevant 
documentation including correspondence between 
clients and the Group, subcontractors and the 
Group, progress certificates and notices in terms 
of contracts etc. Based on our work performed we 
accepted the profit margins as reasonable; and 

● We recalculated the revenue per contract based 
on the input or output method, where applicable. 
Based on our recalculation, we agreed the 
adjustments between certified progress revenue 
and revenue recognised to the work-in-progress, 
provision for onerous contracts and retentions 
recognised in the financial statements. No material 
exceptions were noted. 



 

 

 

Recognition and recoverability of uncertified revenue 
balances 

Refer to the following accounting policies and notes to the 
consolidated financial statements for the disclosures as it 
relates to this key audit matter: 

● Accounting Policy 1.10 Amounts due from/to 
contract customers,  

● Accounting Policy 1.17 Provisions and 
contingencies,  

● Accounting Policy 1.22 Revenue,  
● Note 8 Amounts due from/to contract customers, 
●  Note 26 Revenue, and 
●  Note 43 Critical accounting estimates and 

judgements. 

As at 30 June 2023, amounts due from contract customers 
included uncertified claims and variations receivable 
amounting to R 388.6 million and contracts in progress of R 
1 billion. 

Variation in contract work, claims and incentive payments 
are recognised as revenue to the extent that collection is 
highly probable, and the amounts can be reliably measured. 

The Group applies significant judgement in assessing 
whether the extent of collection of variation orders and 
claims is highly probable. 

Each variation order or claim is assessed individually to 
establish entitlement and to conclude on the strength of the 
claim. 

The Group utilises legal experts, engineers and quantity 
surveyors to assess probabilities in determining the amount 
to be recognised relating to uncertified revenue and in 
addition considers the customers credit risk in assessing  the 
recoverability of amounts recognised are considered highly 
probable. 

We considered the recognition and recoverability of 
uncertified revenue balances to be a matter of most 
significance to our current year audit due to the following: 

● Significant estimates and judgements applied 
relating to the merits and quantum in determining 
the probability of recovery of these balances; and 

● The magnitude of uncertified revenue balances 
recognised in relation to the consolidated financial 
statements. 

Our work on the recognition and recoverability of uncertified 
revenue balances entailed the following: 

● With the assistance of our quantity surveying 
expertise and inspection of correspondence 
relating to claims and variation orders, we 
assessed the reasonableness of the merits and 
quantum of variation orders and claims recognised 
in favour of and against the Group. We accepted 
the merits and quantum of variation orders and 
claims recognised in favour of and against the 
Group as reasonable; 

● We obtained and inspected legal experts’ reports, 
confirmations and opinions and held discussions 
with the legal experts, to understand the current 
status and progress on claims and variation orders 
in the dispute resolution and arbitration process. In 
doing so, we assessed the legal experts’ 
experience and objectivity by inspecting their 
qualifications. We did not identify any material 
exceptions; 

● We assessed the competence, capabilities and 
objectivity of management’s legal experts, contract 
engineering experts and quantity surveyors 
through inspection of their qualifications, 
professional memberships and obtaining an 
understanding of their work. No aspects requiring 
further consideration were noted; 

● We assessed the reasonableness of judgements, 
estimates and assumptions made in relation to 
uncertified revenue balances, through discussion 
with the directors, engineering experts and 
quantity surveyors and inspection of relevant 
documentation such as correspondence between 
parties, contractual agreements, signed variation 
orders etc. We accepted the judgements, 
estimates and assumptions as reasonable; and 

● For a sample of uncertified revenue balances, we 
assessed the recoverability of uncertified revenue 
balances receivable, through testing of receipts 
subsequent to period end and where receipts 
remained outstanding, specific client 
circumstances such as force majeure notifications, 
industry specific circumstances and publicly 
available financial information and media reports 
were considered. Furthermore, we assessed the 
reasonableness of management’s expected credit 
loss (ECL) allowance on uncertified revenue 
balances, by independently recomputing the ECL 
allowance. Our testing did not identify any material 
exceptions as it impacts on the recoverability of 
the uncertified revenue balances. 

 
 

Middle East accounting treatment 

Refer to the following accounting policies and notes to the 
consolidated financial statements for the disclosures as it 
relates to this key audit matter: 

● Accounting Policy 1.14 Non-current assets held for 
sale and discontinued operations,  

● Note 32 Discontinued Operations, Assets and 
Liabilities Classified as Held for Sale,  

● Note 42 Events after reporting period, and  
● Note 43 Critical accounting estimates and 

judgements. 

Our work performed in addressing this key audit matter 
entailed the following: 

● We evaluated the reasonableness of 
management’s assessment, supporting the 
continued classification of the Middle East 
operations, as a disposal group held for sale, in 
terms of IFRS 5 through discussions with legal 
counsel, management, the purchaser’s 
representative and inspection of the Sale and 
Purchase agreement and related long stop 
extensions. We found the assessment to be 
reasonable; 

● We assessed the reasonableness of estimates 
and judgements applied in determining the value 
of assets and liabilities included in the disposal 



 

 

 

During the 2021 financial year, the Group classified assets 
and liabilities of its Middle East operations as held for sale, 
in terms of IFRS 5 – Non Current Assets Held for Sale and 
Discontinued Operations (IFRS 5). This  continues to remain 
in effect due to extensions to the long stop date of the sale 
and purchase agreement. 

The Middle East disposal group consists mainly of amounts 
due from contract customers and short-term borrowings. 

This disposal group held for sale has been measured at the 
lower of its carrying amount and fair value less cost to sell in 
accordance with IFRS 5, at 30 June 2023.  

We considered the accounting treatment of the Middle East 
operations to be a matter of most significance to our current 
year audit due to the level of judgement involved: 

● In the continuing classification of the Middle East 
operations as a disposal group held for sale in 
accordance with IFRS 5; and 

● The assessment of the impact of the claim lodged 
against the Murray & Roberts Limited (subsidiary) 
parent company guarantee. 

 

 

group through discussions with legal counsel and 
inspection of underlying contract documentation. 
We found the estimates and judgements to be 
reasonable; 

● We evaluated management’s assessment of the 
fair value less cost to sell and the resulting 
impairment, for accuracy through re-computation 
and for consistency with the terms of the draft Sale 
and Purchase agreement. No material exceptions 
were noted; 

 

Other information 

The directors are responsible for the other information. The other information comprises the information included in the 
document titled “Murray & Roberts Holdings Limited Annual Financial Statements for the year ended 30 June 2023”, which 
includes the Report of directors, the Audit committee report and the Certification by company secretary as required by the 
Companies Act of South Africa, which we obtained prior to the date of this auditor’s report  as required by the Companies Act of 
South Africa, which we obtained prior to the date of this auditor’s report, and the other sections of the document titled “Murray & 
Roberts Annual Integrated Report 2023”, which is expected to be made available to us after that date. The other information 
does not include the consolidated or the separate financial statements and our auditor’s report thereon. 

Our opinion on the consolidated and separate financial statements does not cover the other information and we do not and will 
not express an audit opinion or any form of assurance conclusion thereon.  

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the other 
information identified above and, in doing so, consider whether the other information is materially inconsistent with the 
consolidated and separate financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated.  

If, based on the work we have performed on the other information that we obtained prior to the date of this auditor’s report, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to 
report in this regard. 

Responsibilities of the directors for the consolidated and separate financial statements 

The directors are responsible for the preparation and fair presentation of the consolidated and separate financial statements in 
accordance with International Financial Reporting Standards and the requirements of the Companies Act of South Africa, and 
for such internal control as the directors determine is necessary to enable the preparation of consolidated and separate 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the consolidated and separate financial statements, the directors are responsible for assessing the Group and the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Group and/or the Company or to cease 
operations, or have no realistic alternative but to do so. 



 

 

 

 

Auditor’s responsibilities for the audit of the consolidated and separate financial statements 

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these consolidated and separate financial statements.  

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism 
throughout the audit. We also: 

● Identify and assess the risks of material misstatement of the consolidated and separate financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.  

● Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s and the Company’s internal control.  

● Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by the directors.  

● Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s and the Company’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
consolidated and separate financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events 
or conditions may cause the Group and / or Company to cease to continue as a going concern.  

● Evaluate the overall presentation, structure and content of the consolidated and separate financial statements, 
including the disclosures, and whether the consolidated and separate financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

● Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 
within the group to express an opinion on the consolidated financial statements. We are responsible for the direction, 
supervision and performance of the group audit. We remain solely responsible for our audit opinion. 

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant 
audit findings, including any significant deficiencies in internal control that we identify during our audit. 

We also provide the directors with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on 
our independence, and where applicable, actions taken to eliminate threats or safeguards applied. 

From the matters communicated with the directors, we determine those matters that were of most significance in the audit of 
the consolidated and separate financial statements of the current period and are therefore the key audit matters. We describe 
these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely 
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences 
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.  

 

 

 

 



 

 

 

Report on other legal and regulatory requirements 

In terms of the IRBA Rule published in Government Gazette Number 39475 dated 4 December 2015, we report that 
PricewaterhouseCoopers Inc. has been the auditor of Murray & Roberts Holdings Limited for 4 years. 

 

PricewaterhouseCoopers Inc.  
Director: JFM Kotzé 
Registered Auditor  
Johannesburg, South Africa 
30 August 2023  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The examination of controls over the maintenance and integrity of the Group’s website is beyond the scope of the audit of the 
financial statements. Accordingly, we accept no responsibility for any changes that may have occurred to the financial 
statements since they were initially presented on the website. 




























































































































































